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Figure 1.9
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Figure 1.12
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Figure 1.14
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Chart 1.1 Treasury Bonds 3-Month Perpetual Contract and a
10-Day vs. a 1 2-Day Ratmf{hange
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Chart 1.2 Toronto Stock Exchange Index and a
12-Day vs. a 30-Day Rate-of-Change
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Figure 2.1
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Figure 3.1
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Chart 3.1
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Chart 3.2 Nikkei Weekly and a 13-Week Rate-of-Change
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Chart 3.3 Silver Weekly and a | 2-\Week Rate-of-Change
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Chart 3.4 Commerzbank Index Weekly and a
10-Week Rate-of-Change
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Chart 3.5 Commerzbank Index Weekly and a 1 0-Week Rate-of-Change
with Adjusted Overbought/Oversold Lines
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Chart 2.6 CRE Index and Tweo Momentum Indicators
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Chart 3.7 Deutsche Mark Daily and Three Momentum Indicators
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Chart 3.8 5&PWeekly and Three Momentum Indicators
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Chart 3.11 Swiss Franc and a | 2-Day Rate-of-Change
Swazs Franc
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Chart 3.13 HNikkei Weekly with a 39 Week Rate-ofFChange and
the Financial Times AlFOrdinany with a 65-\Week

Rateof~Change
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Chart 3.14 ECU Bonds and 3-Month Perpetual
Contract and a | 2-Day Rate-of-Change
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Chart 3.15 Australian Dollar and a | 2-Day Rate-of-Change
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Chart 3.16 Deutsche Mark and Two Momentum Indicators
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Chart 3.19 AAM Bonds and a 1 2-Month Moving Average
of a 12-Month Rate-of-Change
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Figure 4.2
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Chart 4.2 Treasury Bonds 3-Month Perpetual
Contract and the RS Indicator
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Chart 4.3 Treasury Bonds 3-Month Perpetual
Contract and 2 ROC Indicators
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Chart 4.4 Swiss Franc and 5-Day K5I
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Chart 4.5 Japanese Yen and 30-Day RSI
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Chart 4.6 Japanese Yen and |14-Day RSI
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Chart 4.7 Japanese Yen and 60-Day RSI
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Chart 4.9 Dollar Index Weekly and 26-Week RSl
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Chart 4.11 Comex Gold and 14-Day RSI
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Chart 4.13 Nikkei Stocks Index and 1 4-Day RSI
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Chart 4.14 5&P 500 and 1 4-Day RSl
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Chart 4.15 Gold and 39-Week RSI
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Chart 4.16 Comex Gold and 10-Day Moving Average of kS|
| 10-Day MA of a 14-Day BSI
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Chart 4.17 Australian Dollar and Smoothed RSI
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Chart 5.1 |12-Day Trend Deviation Single vs. \Weighted and
Eurodollar Three-Month Perpetual Contract
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Chart 5.2 S & P Composite and a Price Oscillator
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Chart 5.3 Treasury Bonds Three-Month Perpetual
Contract and a Price Oscillator
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Chart 5.4 39-Week Single Trend Deviation and GTE Corp.
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Chart 5.5 Treasury Bonds Three-Month Perpetual Contract
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Chart 5.6 CRB and Twao Price Oscillators
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This chart featureas a 1 x 25 day oscillator whera the MA in the calculation has baeen
advanced seven days. The bottorm panel shows a simple 1 x 25 day oscillator. Note
how this seres results in more whipsaw signals when it crosses the 10-day MA than
the oscillator with the advanced RMA.

Y Ol e S5 adga 145
https://forexarabonline.com/


http://www.pdfmachine.com?cl

Chart 5.7 Sydney All-Ordinarny Index and Two Price Oscillators
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Chart 5.8 DAX and a Price Oscillator
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Chart 5.2 Dow lones Basic Materials lndex
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Chart 5.11 5 & P Composite and a Price Oscilator
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Chart 5.12 Comex Gold and a 9-to |15-Day MACD
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Chart 5.12 Three-Month London Lead (in LS. Dollars) and an MACD
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Homestake Mining and an MACD in histegram formal. This chart shows a
classic up-ward sloping H & S pattern. Notae that the MACD histogram
gradually bacame weaker as the pattern progressed. This was only a short-
tarm sell signal, but the prica aventually fell balow the signal level, Martin J.
Pring., Technical Analysis Expiained, 3rd. edition, McGraw-Hill, New York,
1291, (Original source Telascan).
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Homestake Mining and an MACD in histogram format. This chart piots a
histogram of the differeance betweean the signal line and the histogram in chart
5.15. Zero crossovars occur when the histogram in chart 5.15 crosses above
or below the signal line. Note that the momentum indicator in this chart gets
progressively weaker to the extent that it is well into negative tarritory when the
right shoulder is being formed. Mantin J. Pring, Technical Analysis Explained,
3rd. edition, McGraw-Hill, New York, 1831, (Original source Telsscan).
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Chart 6.1 Maiif 3-Month Perpetual Contract and 5%K 3%D Stochastic
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Figure 6.4
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Chart 6.2 Eurodollar 3-Month Perpetual Contract
and a 5%K 3%D Stochastic
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Figure 6.6
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Chart 6.4 S5S&P Composite vs. a 3%K 3%D Stochastic
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Chart 6.5
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This chart shows a daily., weekly. and monthly stochastic reflecting a shori-,
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Chart 6.6 S&P Compaosite, 5%K 3%D Stochastic
and 15%K 990D Stochastic
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Chart 6.7 Chevron Corporation and 10%K | 5%D Stochastic
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This chart shows an unusual head-and-shoulders top completion in the stochastic just as
it viclated a 1 1/2 year uptrendlinge, Finally, at the beginning of 19392 wea sea a bullish fail-
ure.

Chart 6.B Amern Business Products and 10%K 15%0 Stochastic
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Chart 7.1 S & P Composite Index and 6-, 12,
and Z249-Month Rate-of~Change
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Chart 7.2
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This charn shows three momentum indicators calculated for the &-month,
12-month and 24-month rate-of-change oscillators. Both the 6-month and the
12-month ROC are amoothad by a 6-month moving average, while the 24-month

L0 LR

L

LILEF

LLL LR RLL LD nl'l'l'ﬁ R L UL H R UL LR UL R L AL Bl L

TE OTE T PR RO SN K} NN OB M W BT OB N W Fi

is smoothed by a 9-month moving average.
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Chart 7.3 S&P Composite vs, 10-, 15-, and 20-Day Rateof-Change
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This chart shows the dally close for the S & P Composite batween January and July
1990, Mote how the April low appears to be associated with a bottormn in all three
indicators.
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Chart 7.4A 5S&F Composite and 3 Rate-of-Change Indicators
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Three smoothed rate-of-change indicators are presented below the S & P 500
Composite Indax. The 9-month moving average of the 24-month rate-of-change

closely follows the primary bull and bear market swings but can lag imporant
markat turns as it did in late 1989,
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Chart 7.4B S & P Composite and Long-Term KST
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The KST indicator is a weighted summed rate-of-change oscillator that is
designedto identify meaningfulturns. Various smoothed rate-of-change indicators
can be combined to form different measurements of cycles. The long-term KST
crossed above its 9-month ROC is shown above.
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Chart 7.5 Nikkei and Long-Terrm KST
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As with any technical indicator, the KST is not infaliible. lfthere is a prolonged treand,
the indicator may give false signals of a trend revar=al.

Chart 7.6 Hang Seng and Long-Term KST
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Chart 7.7 5 & P Composite and Short-Term KST
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The KST can be tailored for any time frame. Here the daily K5T Is presentad with tha
S & P Compeosile. The daily KST indicator should be used as a complament to additional
tachnical indicators,
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Chart 7.8 Deutsche Mark and Intermediate-Term KST
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One method of using the KST is to apply trendline analysis to the indicator. Hara,
the intermediate KST has trendiines drawn upon it along with trendlines drawn on
the Deutsche mark. Joint trendline breaks are often raliable signals.
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Chart 7.9 Toronto Stock Exchange and Ellatil:»,ar KST
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Table 7.1 Suggested KST Formuias*
ROC MA Weight ROC HA Weight ROC MA Weight Roc MA Weight
Short-term*® 10 12 1 15 2 20 10 3 30 15 a4
Short-term?® 3 an 1 4 4‘ 2 B &1 3 10 a1 4
Intermadiata-term’ 10 1¢ 1 13 13 2 15 15 3 20 20 4
Intermadiata-term® 10 107 1 13 13 2 15 151 3 20 207 4
Long-term® 9 & 1 12 & 2 1B & 32 24 9 &4
Leng-term® a8 28 1 B2 26 2 78 26" 3 1o4 39N 4

* It is possible to program all KST formulas into MstaStock and the Computrac Snap
Module (see Resources, at the end of the book).

t Based on daily data.

t Basad on weakly data.

¥ Based on monthiy data.
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Figure 7.1
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Chart 7.10 S & P Camposite and Three ESTs
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The bast opporunities occur when the primary trend is in a rising mode but is not
ovearextanded and the intermadiate- and short-term KSTs are turning up. You can draw
trendlines on the short-term KST to identily impornant turns. The short-term KST uses
an 8-weeak exponential moving average for the crossover, the intermediate-term uses
a T1o0-weaaek moving average and the loeng-tarm a 26-weaak moving average for the
Crossover.
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Chart 7.11 First Michigan Bank and Three K5Ts ;
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Chart 7.12 First Virginia Bank and Three K5Ts
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Chart 7.13

Lehman Bond Index with a Shoart-Term and
Imtermeadiate-Term EST
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Chart 7.14 Treasurny Bonds Three-fMMonth Perpetual Contract
with a Short-Terrm KST and an MACD
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Chart 7.15 Comex Gold Three-Month Perpetual Contract
and Short-Term KST
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Chart 7.16A Dow Jones Financial Relative Strength and Three KSTs
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Hates-of-change analysis can also be applied to a relative strangth chart. The most
reliable buying opportunities are when the long-term KST indicator is balow zerc
and is turning up. Negative indications occur whan the leng-term KST is abova zaro
and turning down.
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Chart 7.16B Dowwr Jomes Financial Sector and Three KSTs
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The KST indicator is a summed weighted measure of rate-of-change. Varying the
waights and the rates-of-change can proeduce indicators that measure rate-of-
change for short-tarm, intermadiate-term and long-term time horizons.
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Chart 7.17 Dow Jones Energy Sector Relative
Strength and Three KSTs
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Whan a bull market in stocks bagins to mature, energy stocks tand to taks ovear
the leadership rele. The long-term ST should begin to turn up, indicating battar
relative performance by the energy group.

Y Ol Qe (S8 ad e
https://forexarabonline.com/ 207


http://www.pdfmachine.com?cl

Chart 7.18 Dow Jones Financial vs, Energy Relative Strength
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Plotting the long-term KSTs for both the financial relative strength line and the
energy relative strength line displays the rotation of these two stock groups.
Strength in one group coincides with weakness in the other.

Qi I Jseag) e ) Gt g adid W el I3 s
Jusll dla je e V) S Jam e asgdally (O ) 4SS Sbsal adas
5yl B padie < 8 SR e LiSa La dadle 2] ilh Ay, g 43 Y

Y|

Y Ol coe S 1dsa
https://forexarabonline.com/ 208


http://www.pdfmachine.com?cl

Y Ol e S 58 a8 se
https://forexarabonline.com/

1
.
u

-

¥ [

i

lu " l!

uﬁﬂ Ugl L UiSjgo

www.forexarabonline.com

A duadll

dalay) AS p) Uiy cali

daalany) ‘\Sﬁl\

-
e

alaiy) 48 all Jwae e

Aalat¥) 38 jal) el Llas g il s cilulas)

Jaadl

aJatl)

dae dae) aa) e Y99)Y) by 8 Gla glaady 2l LTy Jan 8 3a e Aaa &
Mﬁfuﬁu\q\t}ayu\dqﬂf‘)\ }L\éuﬂ\je@»ﬂ@ﬂ\dﬂaﬂ\
GS\ \J\.\.n.n\j d‘}.uj‘ Lsssjm‘ a\.;.a\k[\elc\dtgsa \‘).u:‘yo J-j.\:u ?@Y\ dy"?.s
S ety ah ¥ el QI ol S s ke L Al
Ledlst qalins ¥ Jipe Slaada (Y cuw a2 Yy dad) 4llis <)

o i) agusY) gl B sad) e

S Y e 20l A deliaay Jome A8 dalg agd sl Jaae gasd die
efm.l\&i\ %YY GNJ.\»:\ dm_aha.\\\.gim.te.vub\.\.ﬁ\ O WS Wil s A
M;AAJU‘QLJ\ L.\U.ﬁ]\k\.q.ﬂea}\ }A\F&L&\Maﬂ@éﬁd&m
O G adg dlaylell g saclall ouldll cal eyl dn Hha pladiily gdle JSU
O WS legad YU Y g2 e Al 4 %Y Aty s IS A5

SoVA A il e gudd 0 3 el A8a) s

209

.
il


http://www.pdfmachine.com?cl

SV agall G L1 oa Gl i) aen Legad s A A N JSLEL) sas)
las age Ly L udll Gy J i) o 30 3l (ailad ey Coge o g Al
b o) il s X3 o) Al Bel B b all Adadd g day o) (Say J s )0
bty 35 o) i Ay Tag ) (Say b malll glia ) s 350 all 3 8
olad¥) i iy o §ond) b Bnse Cije 13 (s ja) Aals ey D) o Ay
A8 il el Jie Al clalaty) Bl Je aia g o cangy S 2l (a

a3l Hleal J8) dpeal ae oladl) b ghad

AT 1ad da g e AS Ay e Cig Bend) b 280 oS 1Y @l S amg
3ane Al Gty aaady o) Jalsg (o) 2350 phige ) atid Jlai &)l 8
Pl 35 A JiB el dpually

daw W hugy ¢ dainy Gl S Le 13 285l A8y 46, ja dllin Gudd aodally
OV 5 palys el ) Jeal) L saas anlie dae Ay Jlail ) olasl
s A e e Gty ) @l Sy e JBY) e sl J e A8 )k
G s¥) (e 22 Caial g Uil a2 o LeladY) AS e aUad A Hlal) ol

el 3 el ClalaiY) (ailiadl Gy agul) ) dabisl)

) aenl Alliy e I jhia Jlme o agu JS Gl oladY) ASa ol
G Ly sad (e e el 8 sl J 9l allady i o Jaing
(e g (AU Aea Hjee o5 o) Cajhll L olad) palliady
o Jall ) shaie (e peedl JgaB ) a5 i€ 1Y Lad SY )8 AT (g i

RN

Dbl Lmidie #LY s La b Jha Giledl (e gl e g gl O
Gl @l oy Ll jlidl ailadl iedla iAY Ko Jgall eSS oy
O e gl il mpen o) Cuny Lelalad Ly 8 o sl dihial b o i
sda ) p A Sy ey Gl Gl el Jyal s pallad

oY Ol e S ) Q—S‘}“ 210
https://forexarabonline.com/


http://www.pdfmachine.com?cl

oY) Al L) Jee A4S i US) 13 6 Lghay o S 5L Al
Godl Jiadl Jadll pa promeall Hadl Aiddae Jlay Lalat) S ) o seie
A Aglae Jie pan L) b Gaad o Line Wi Ui 13 31 e
Al Bl iy e L gt elid o) laa cigl S 1Y Le QR aiy
e gall L U s o) Jslay JAY) cailal) e alan¥) AS al) alas ) 5 Gl
(P20 <l sdse) @5 Nz oA o8 O el Cums 5% O Jaling L)

(A a) Y ae) ol i e

:daalaty) 45 Al R La

Jal e dggllae il bl e 8 ol alasY) ASal il Ja) o
OS5 ol e 5S35yl b Jaieall 8 J ) alaee s Al (G
Ga <) LA Ny el Ja ) aulid) Qe OS5 ) iy s g Y
omalll 13 g JB il Gl e a0 oSe D i AY) calal
Leldsi (Kar dalas) fsdbaddl oda b SEE ) sa ) STy ALY past) o g
el Copad Aalat¥) A8l 8 LVl (s giaall by dse) )i gl e
bl Glas z s ady oA (asd)) Al 5l e aadY) ikl o (5dl

ABY) Gan loeV) 823l La Lo dd ((eeYl) 4l

s——a hall @ Y oLl o Lall seb aal gl asll 520 o8 VA JaD
pam i aal 35 O Al () Y agll A e dallll Glad (e e 3 O
G S sl (B o e Aladl a5 JY) sl skl Aald
& Andi el gl s ddadil) e 3 AN o) g Aalaa) AS al) N Bes A Ha
A oat el ¥+ dalasy) asjg\u_:uadj\}\ ol 8 T akadl 5 S ol
el aal g Ledie dhaatgb Aailill ff dlull Lalany) A jal) o ¢ e
O Alaadl (U8 Jgmiall Sua ey Y-A JSEN (8 e s WS (8 68l o

Aaladl A ja (il Jiay () Sy (YL (iial g asl) (addil)

GY Ol e S8 aBse 211
https://forexarabonline.com/


http://www.pdfmachine.com?cl

Figure 8.1
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Figure 8.5
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Chart 8.1 Swiss Franc and 1 4-Unit Directional Movement Index
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A short-cut is to take a 14-day average of DX. This average is

Known as the average directional movement index (ADX).
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Chart B.2 Swiss Franc and 14-Unit Average Directional
Movement Index Rating
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Figure 8.9
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Figure 8.10

Pl frovr sher Joke
Profit frorm ooy faosifon

= -
+

@Aé}ﬁ\b&&\d}u@@&&w‘l&jwuﬂ\ﬂ\d‘aﬁ\\\_/\ dSMS‘u-LL\}
Lo 150U LagiSly Loagammy sad e JS0 G a% AW (5 b5 58
J =

soaY) Al b oSl il Ly i Legild 235 gls oS sl Lol i
e g sl 1 Gl Al B 5 aa sl o Llall dy Cums 5 AN 3 e Gl ey
ey ok Geud

el o o bl G Y g (G Gapai 2 skl Jlall T Ll
1@ ) el s ady sl asliall AU by Jlad) ool Caat alYl il
Lalaty) AS jall g Jaee phige 48 6 Whge Sy Goull muiag (e g gl
GO Al dalws ld Yo 348 Sl go Al plige o) s Ledie asly il g Yoo e JB)

e

.é—s&.\.\

Y Ol e S5 ad e 224

https://forexarabonline.com/


http://www.pdfmachine.com?cl

Figure .11

Figure B.12
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Figure 8.14

NS

) )

il & Jyall sacl Jsrde oy Ledie Gasy ¥ 320l e LY
aladi alodtiud DI plige 4 adaldly (o3 agll 8 a3 ey 1345 48yl
O WS ¢ ad i) ddats L) o claca sl uSlaall olai¥l A Goplaiall e
b 3yl 5 asll 8 (RlaAY) ddat padid () ang Al shal) gL Y

Al Caalds DI @ piige o o) s il gil) Adads eaali 02 5 g i ,Y)

Jyasll )5 Gigaal) iy o oladll 3 LulSad) Gl Sl 3 )LEY1 ¢
oS g Al e & el Ladie S Al a4 o 2LV e
b Caaat o8 Al Lbal o5 Legaladl (8 Sais gl (g3 (s ine (358
DI+ i O 135 ddlaiall ddaiill e il a5 o (g0 adalss Al
oLl ) S 138 U Sl 0 pdge oSadl Ciiy 4Dl (548

cosSaia JS Jeny Tasall Gudig Jaul) I e

228


http://www.pdfmachine.com?cl

s 13¢d Al Bl B A () (90 (s rdise (B8 S) (g2 Ldse SN -0

GA dj;&ﬂ o.l.:; A.las.a uu.\s a.ls’cj 3 g_ﬁ}S\ uaz.ﬂ La}s u\S btA.\Y\ u\_\

slaty) dga g < Ll Lhaley o) oS LS\ G2 S s oY duaa Y g

el B (e S5 8 S g2 Hhige (B Al 3l 8l G AN ey L)

slatV) 3 saaall Y a6 Gua ALY andl S Sl o) i)
Baladl An oy 2L

Aaill Aadai¥) cuind (gl (60 s pline (s Le Sl g0 4 Hi%e S Ledie
Neale Sdsall Aalai¥) AS all (e S @l (Y sl

cbﬁ)_”é\.uha‘\.da.ﬂa_\.\;.\Yo A jquu..&ugam\ J.».n}oujs.\\.qm -V

tdaaal) aadtl)

clas L 1Y) eyl e atld WA Gle (e S) G e B le s il Jalatl)
Baall Gy a8 o paldl Gl Ly dalaty) A el sl 5 Al Gk dlla
wm\@@yam;mu&}auymﬂ\eww\g)u\~
Shild walally (K15 o JS8Y ams gi g Ailaly algu¥) it Ll o LAl 5 dad) algad

Bl S sty g e i A csdw‘u-ogs‘ B PCEST

U, T U TITRp PV VR [ KV RYPPRE S PRNGT. R R Ve G IR CCEN PR g
?G'“:}” )@..E.aj T o=l s —DIl DI+ tla\_‘u Ladie Chatly 28 c\)uaj\ <l L
OGS AV 5 Y O e 3Kl Y eoll Al Jas Jaad il A5y Hlal) 038 b
el o cliy o) Pl (S ple <G oSy dlali cl )l olbs cls
las B jpaie 3 diad o2 U8 o 2 JS 2aag A )l olaiY) QIS ja e geady

s el iy o (Say O 3 Gl gl gl Gl Y eall Dl

OY sl coe SR pisae 229
https://forexarabonline.com/


http://www.pdfmachine.com?cl

Chart 8.3 Canadian Dollar Spot and 1 4-Unit
Directional Movement Index
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Chart 8.4 5 & P Composite and 14-Unit Directional Movement Index
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Chart 8.5 S & P Composite and 8-Day EMA of a Positive Directional
Moverment Index vs. 8-Day EMA of a Negative Directional
Movement Index
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Chart 8.6 CRB Index and 14-Unit Average Directional
Movement Index
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Chart 8.8 Sydney Adl Ordinany and Acverage Directional Movermenit
Index and MNegative Directional Movement imndex
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*Elder, Alex, Trading for a Living. New York: John Wiley & Sons, 1983,
pgs. 135-141.
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Chart 9.1 Nikkei Stock Index and a 14-Day
Commodity Selection Index
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Chart 9.3 S & P Composite, Short-Term KST, and
14-Day Commeodity Selection Index
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Chart 9.5 Hang Seng and Two Commodity Selection Indexes
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Test results based on January 1984-Dacembear 1988 perpetual contracts, $100 per

trade for slippage and commissions.

Cotton produced the highest percentage of winning trades under the parabolic stop
method, althaugh coffee showed the greatest profit between 1984 and 1988.
Peter Aan, “Parabolic Stop/Reversal.” Technical Analysis of Stocks & Commodities,

Nov. 1989, pg 412.
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Chart 9.8 Nikkei Stock Index and a 14-Day
Commaodity Selection Index
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Chart 2.9 MNikkei Stock Index, MACD, and 1 4-Day
Directional Movement Index
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This chart shows how parabelic signals can be used effectively when combined with the
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Chart 10.1 S & P Composite and Open Interest
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Chart 10.4 British Pound [Spot), 2-Week Hermrick Payvoff Indes,
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Chart 10.7 Iwalian Government Bonds Three-hMonth Perpetual
Contract and 1 0-Day Herrick Payoff Index
[Oct 1991 to Jun 1 992)
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Chart 10.11 Comex Gold Three:Month Perpetual Contract,
| 2-Day TRIX, and 9-Day EMA
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that even a small downward move following the completion of the
formation would be of sufficient force to reverse the upward
direction of the TRIX. Second, the very fact that the TRIX, an
important intermediate-term indicator, is peaking from an extreme
level itself serves as a warning that the downside potential from the
head-and-shoulders top is far greater than its size suggests. The
violation of the two uptrendlines in the 8-week Trix further under-
scores the fact that the technical situation is precarious.
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Chart 1T0.12 Japanese Yern. 30-Day TR and 1| 2-Day TRI
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Four steps to calculate CCI
1. Compute today's “typical” price, using high, low and close:
1
2. Compute a moving average of the N most recent typical prices:
M
o 1
K=—
N 2%
3. Compute the mean deviation of the N most recent typical prices:
[x ]
2ER
MD = — % < — X
4. Compute the Commaodity Channel Index:
X=X
CCl= _(,_‘.l
015 <MD
where
N = number of days in data base
X, = today's typical price
X, = yesterday's typical price
X, = day before yesterday's price...
X, = oldest typical price in the data base
iStands for the sum of items following the symbol,
- starting with 1 and ending with N, e._g.
M

z}(i=x, +x2 +X3..,+XN

=1

signifies "absoclute value”; difference

should be added as if all were

positive numbers.

Source: Compulrac Manual.
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Chart 10.7 % Toronto Stock Excharge Incles,
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Chart 10.15 Sydney All-Ordinary and the Ultimate Oscillator
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Chart 11.1 Hang 5Seng Index and 13-Day Volume Rate-of-Change
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Figure 11.3
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Figure 11.4
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Figure 11.5a
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Figure 11.7

Gt () 2add aaall g il ) o) ¥ dish aal 5 amy Gas 1))

A ¢ sl il Load odas oS) 55 dla e G Gl g dule e
axns Lsnaae GaY iy b eadl Cipadl 13 uS aa ) Guls 5L
LAY JSAD B e g WS el

3oL Bl A g wdy paliadl e mn Al oulall aaall
N L T N I - S S S B S KEN Y P P9
¢ G..ul# FEEN 43 y AY ?L‘; LS Y e@.u‘).” (9 gt & alaasy)
AN Gl A VAL ble Gand) G pRla) 4 W o LS
5385l LAY gan) o 1 dsle e Ala iy pill g o g LALaY)
Croaiual) 5 ol gl iall 8 (e Aa gl jall AS a3 LA MEEY) a2 oo
f Y ans a4 B5ige pdde Hliay ol aaad) () 5 WOV Jilug g
cadalas

Y ) e S )5 adisa 301
https://forexarabonline.com/


http://www.pdfmachine.com?cl

Figure 11.8

Figure 11.9
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Chart 11.2 Japanese Yen [Spot] and 10-Day Volume Rate-of-Change
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Chart 11.4 Japanese Yen (Spot) and a 10-Day Moving Average
of a 10-Day Rate-of-Change of Volume
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Chart 11.5 Japanese Yen (Spot) and a 10-Day Moving Average
of a 10-Day Rate-of-Change of Volume
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Chart 11.6 Japanese Yen [Spot) and a 1 O-Dany Moving Average
of a 10-Day Rate-of-Change of Wolume
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Chart 11.8 5 & P Composite
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Volume Oscillator

A slightly better approach to interpreting volume is to express
volume in an oscillator form, where two moving averages are
related to each other. This is a trend-deviation method in which
volume is substituted for price in the calculation. This technique
also offers a way in which subtle changes in volume levels can be
accentuated in a graphic way.
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Chart 11.9 Nikkei Stock Index and a 10 x 25-Day Volume Oscillator
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Chart 11.10 HNikkei Stock Index, 10 x 25 Volume Oscillator
and a 10 x 25 Price Oscillator
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Chart 11.11 Financial Times Stock Exchange 100, 10 x 15 Volume
Oscillator and a 10 x 25 Price Oscillator
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Hera, the 10 x 25-day moving average ratio of the velume (voluma oscillator) and
the 10 x 25-day moving average ratio of the price (price oscillator) are plotted.

Volume expansion and tha price breakdown (trandlina AB) are negative indications.
Contracting volume during a price rally (tfrendline CD) is also a nagative indication.
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Chart 11.12 5S&P Composite and a 1 0-Day
Upsides/Dowmnisicde Oscillator
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Thart 11.13 5S&P Composite and a 1 0-Day
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Chart 11.14 S&P Composite and a 10-Day
Upside/Downside Oscillator
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Chart 11.15 5&P Composite and a 30-Day

Upside/Downside Volume Oscillator
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Chart 11.17 Canadian Dollar (Spot) and Demand Index
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Chart 11.18 Deutsche Mark (Spot) and Demand Index
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Chart 11.9 Nikkei Stock Index and a 10 x 25-Day Volume Oscillator
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Chart 12.1 5 & P Composite and a 10-Day
Advance/Decline Oscillator
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Chart 12.2 The S & P Composite and a 10-Week Breadth Oscillator
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Chart 12.3 The NYSE Composite Versus the
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Figure 12.1
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Chart 12.4 5 & P Composite and McClellan Oscillator
Versus 1 2-Day Rate-of-Change
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Figure 1Z2.2
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Chart 12.5 S & P Composite and McClellan Summation
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Chart 12.6 McClellan Summation index Versus a 35-Day MA
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Chart 12.7 S & P Composite, McClellan Summation and Trendlines
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Chart 12.8 Weekly McClellan Osclllator
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Chart 12.9 S & P Composite and Three Breadth Indicators
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Chart 12.10 The Relative Strength of Texas Instruments and a
39Week Rate-of-Change of Relative Strength
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Chart 12.11 S & P Financial Index and Three Indicators
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Chart 12.12 Relative Strength of Oil Composite Versus S&P Composite
and Relative Strength Diffusion Index of Qil
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Chart 12.13 Bond/Oil Ratio and 25-Price ROC and
Treasury Bonds and 30-Price ROC
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Chart 12.14 S & P Composite and a 6-\Week Moving Average
of the Net New High/Low Ratio
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Chart 12.16 S & P Composite and a 10-Day Moving Average
of MNet Mew High/lLow Ratio
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Chart 12.17 Indice Comit Index ([taly] and a 30-Day MNet Mew Hiah
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valleys. This is contrary to virtually all other indicators described in
this book, so the charts for these examples are presented inversely
to their normal format in order to be consistent with the other
indicators as seen in charts 12.19 and 12.20.

The concept behind this indicator is to monitor the power of the
volume associated with advancing issues in relation to that of

Chart 12.19 S & P Composite Versus a 10-Day Arms Index (inverted)
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Chart 12.20 S & P Compaosite Versus a 30-Day Arms Index (Inverted)
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Chart 12.21 S & P Composite and a 21-Day
Moving Average Arms Index

0.6 L 250

Readings above 1 indicate that more volume is occuring in declining stocks,
while readings below 1 indicate the advancing stocks are receiving more
volume, The above chart uses a 21-day moving average of the daily Arms
Index. This smocthing of the daily Arms Index can produce late buy signals.
Jack Rusin, “An Issue/Volume Weighted Long-Term Arms Index,” Technical
Analysis of Stocks & Commeodities, Oct. 1931,
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Chart 12.22 S & P Composite and a 21-Day
IssueMNolume-Weighted Armis Index

Using 21-day averages of seach of tha componants of the Arms Index to form
a 21-day averages issua'volume weighted index will indicate if advancing stocks
or declining stocks are receiving the most volume.
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