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The “Flash Crash” was nothing more than a “Shakeout” in

Volume Spread Analysis studies and was a precursor for .
higher prices as evidenced by the new high made when this [
chart was captured on 18th January 2011. The DOW made a || |

new two and haif year high and the S8P closed near 1300 and || |

throughout the up move we had many Volume Spread Analysis | 1000
principles to go long as we shall show you later in the book

close near the high of the bar
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An Oracle of Oil Predicts $200-a-Barrel Crude e

By LOUISE STORY
- 3 1 =ane

SIGN IN TO

RECOMMEND
Arjun N. Murti remembers the pain of the oil shocks of the 1970s. But
. " ; - E signIN TOE-
he is bracing for something far worse now: He foresees a “super MAIL OR SAVE
spike” — a price surge that will soon drive crude oil to $200 a barrel. TS
iSh PRINT

Mr. Murti, who has a bit of a green —

RN streak, is not bothered much by the
] SHARE
SEPT. 14, 2007 prospect of even higher oil prices,
$80 to $135 in the . 2 £
next several years b figuring it might finally prompt ANTSCLE TOuLE

America to become more energy

efficient.
I
lul Graphic An analyst at Goldman Sachs, Mr.
200 a Barrel Murti has become the talk of the oil market by issuing one

sensational forecast after another. A few years ago, rivals
scoffed when he predicted oil would breach $100 a barrel.
Related Few are laughing now. Oil shattered vet another record on

Times Topics: Oil (Petroleum) Tuesday, touching $129.60 on the New York Mercantile
and Gascline

Exchange. Gas at $4 a gallon is arriving just in time for

Y Ol e S )8 adsa

1 L
https://forexarabonline.com/ "

o UlUgLR e

i i www.forexarabonline.com

19



(@) File Edit View Datafeed Chat Trends Analysis Tools Scanners Window Help

WL RS |Newtab, ¢ [ Seann e - O N R S A T e Y
BB ev || Qo v [me Jeo | weo [ne |50 Jax || Xof |2 | 3 5] | <[ BIB] M
| cLeew @

COEW | 11Jul08 014427 H14TZT L1354 SRR V14TM

147.85 ———|

Crude Oil Futures - Oil rallies to a high of $147.27 week I
| ending 11th July 2009 and prices at the pump reach new
high's, and many eminent analysts say oil will go to $200 a
barrell soon, but we let the chart tell us what is happening.
We note some unusaully high volume appearing on the week
endmg 13th June 2009, only a few weeks after the analysts
| reports, so we now know supply has hit the market and look
what happenes the following few weeks where we see the
three signs of weakness appearing, the volume is getting
| lower and lower, the market is running out of energy and
| ready for a fall, but how much surprised many!
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JPMorgan Chase reports $3.3  RightNow

billion profit NOTE THE DATE OF THIS VERY BULLISH

By David Elliz, staff writer April 14, 2010: 12:24 PM ET

NEW YORK (CNNMoney.com) — Profits at JPMorgan Chase jumped 55%
from a year ago to $3.3 billion on the back of the bank's Wall Street
business and an improvement in the overall economy.

_ Intelligence
The first of the nation's fop banks to report first-quarter results, JPMorgan -
Chase said Wednesday it earned 74 cents a share during the first quarter, ’n ACtIOﬂ 4

-
easily topping what investors were anticipating.
VERINT.
acebool 2 Di earn
Eatabiook Diga Consensus estimates from analysts L
were for the New York City-based mare
Twitter b Buzz Up! bank to record a profit of 64 cenis a here
@ Email & Print share, according to Thomson |

Reuters.
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US stock British Petroleum (also trades on T.he London exchange)
Look closely at the ultra, ultra high volume on Sth June 2010, at 50

the very height of the Gulf Of Mexico oil spill disaster. The "Smart
Money” buy when news is bad, and on this occassion the news
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US Stock PALM - Weekly Chart

We note the resistance at points A, B and C and there is no result from the effort on bar C. The stock re
approaches this area at point D and the volume is ultra high. We would expect to see a negative

reaction o price after seeing such high volume so we let the following bars tell us the true picture. If bar

D was senously weak then | wait for the low of the bar lo be penelraied by price achon and then go up
on No Demand for confirmation but that does not happen in this exampie. Bars E and F are the rea
clues here, F being a test that ended the day a sight up bar, but & greal test when we look at the

volume. This is confirmation of a breakout and higher pnces to come
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take a look at the BP charts, Charls VSA 56,7 and 8 and

e l'll!llIIIllIIIIIIIIIIIII!III!II!III nobice the similanties. Point A we see the first point of
l rrt. L L . Bt accumuation bit note the trending systems have remained red
Al point B and C we have an Upthrust and No Demand in a

downtrend At point D we have secondary accumulation (which
was right on a pivol number) and at pointt E we have No Supply
and a successful Test at point F and G is a Test in a Rising
Market - my favorite!!
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professionals sell it aggressivel y.
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The Solitary Trader

TIm Rayment

By Kira McCaffrey Brecht

Photo by Jay L. Clendenin

In his own words, Tim Rayment, 49, describes his
early years as “a childhood of just enough poverty to
create ambition.”

Indeed that ambition has taken Rayment far. Not
only is he an accomplished and honored British jour-
nalist, but once he shifted his focus, energy and time
to trading, he has chalked up substantial success and

accolades in that arena as well.

Whopping 44 Percent Gain
Now a full-time currency trader, Rayment earned
first place in the 2009 World Cup Trading Champion-
ships forex division.

In my one-hour phone interview with Rayment to
his remote home in the United Kingdom countryside,
I quickly learned that he is a person who does not

https://forexarabonline.com/

rest on his laurels. Indeed, he shrugged off my con-
gratulatory comments. “I was very disappointed with
my performance in 2009. It should have been better.
The average true range is 120 pips at this moment.
That means that the euro moves 0.9 percent per day,”

Rayment says.

Hard Driving
His hard-driving work ethic is no doubt in part be-
hind his success in the trading world. Rayment finds
participating in the World Cup contest as helpful be-
cause “it gives you nowhere to hide. You can't pretend
to yourself you are trading well if you are not.

“One of the things I like best about trading is it will
find any weakness. There is no room for complacen-
cy. If you get a little lazy, the market will punish that
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laziness in an instant. It is a perpetual chal-

lenge. You are learning all the time,” he says.

Writing Led to Trading

He earned an English degree at the University
of Leeds in the U.K. In 1982, Rayment started
his career as a cub newspaper journalist at

a small local paper in a tiny fishing village
called Grimsby.

Rayment recalls the morning routine at the
office in which all the reporters spent the first
half hour perusing national papers looking
for a potential local tie-in to research and
write about. Each morning Rayment gravi-
tated to the Financial Times and Lloyd’s List,
a shipping paper.

“I would pick up Lloyd’s List because Grims-
by is a fishing port. I thought, I'm going to get
some fishing stories from a shipping paper.
And I knew instinctively it was important to
understand economics to some extent.”

Rayment quickly moved up the journalism
ladder, and at age 24, he became the young-
est reporter on The [London] Sunday Times.
“Newspapers suit me because I'm the solitary
type—sociable but capable of long periods of
isolation,” Rayment says.

Truth and Reality
He found similarities between his two ca-
reers. “Trading is like journalism. It gives
you a connection to the world at large,” Ray-
ment says. Also, while working as a reporter,
he found that “many stories, as told by gov-
ernments or banks—whether they are eco-
nomic, political or business in nature—are
not quite as they first appear. The challenge
is to be alert and to search for the underly-
ing reality or truth.”

The same could be said for the markets.

Dabbling in the Markets
It was not until nearly a decade later that
Rayment began dabbling in the financial
markets. He started following U.K. warrant
prices in the newspaper. “I liked the volatil-
ity, and I thought I could make some money
trading,” he remembers.

During the next several years, while continu-
ing his full-time work at the Times, Rayment

tried trading bonds and index futures. “It wasn't
based on anything really. All I can say is that I
traded amateurishly.”

However, Rayment tasted something that
he liked: "It is probably the same for any retail
trader who doesn’t know what they are doing.
You get a taste of something that is challenging
and exciting,” he says.

Early Mentor

In 1998, Rayment had the good fortune to con-
nect with Tom Williams, the creator of Volume
Spread Analysis. “I rang him, and he was very
reluctant to sell me his software. He said, “Trad-
ing is very difficult, you know. I insisted and
agreed that I would pay £5,000 in installments,”
Rayment says.

“These days if I'm asked by someone who is
starting out in trading for advice, the first place
I send them is the Trade Guider website. For
me, it demystified the markets to a great extent,”
Rayment says.

Boulders in the Path

Rayment stumbled over his own personality
traits in the early part of his trading career, but
now finds this mindset helps him succeed.

WRIINE
ABOUT ROGUE
TRADERS

Before earning accolades in the world of frad-
ing. Tim Rayment was the British Press Awards
Feature Writer of the Year in 2001, which is the
equivalent fo a Pulitzer Prize in the U.S.

"Some of the Sunday Times work has been

fast-moving and dangerous. Such a back-

ground is helpful for trading calmly under
stress,” Rayment says.

Read Rayment's story on Joseph Cassano,
the multimillionaire trader accused of bringing
down the insurance giant AIG and with it the
world’s economy in The Sunday Times.
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1RADING & MURDER IN
THE UK COUNTRYSIDE

Tim Rayment rented an isolated farm in the
U.K. countryside for nine years. During that pe-
riod, he completed intensive study of the Tom

DeMark methodology. which he has incorpo-

rated into his current trading approach.

The farmhouse is quite well-known be-
cause a criminal plot to debase England’s
currency was carried out there in the 18th
cenfury,”

Rayment explains.

“I am an independent-minded person. In
the early part of my trading career, that wasn't
helpful because I didn't accept anything at face
value. It wasn't until I proved that advice was
sound by losing money [doing the opposite
thing] that I would accept it,” he says.

Now, “for a more experienced trader, an
independent mind is a prerequisite. The best
opportunities lie when you are the other way
from the crowd,” he explains.

Studying DeMark

The next step in his trading journey was to
study the work of trader and analyst Tom De-
Mark. He now uses a methodology of his own
creation that combines Volume Spread Analy-
sis and DeMark’s work and indicators.

“I did a lot of work on trading strategies
when I lived on a farm that was very isolated.
The only light you could see at night was the
light on in my kitchen. It was a very good place
for a trader to be,” Rayment says.

“I work best when I work entirely alone,” he
continues.

Diving into Forex

In 2003 Rayment moved to the forex arena. "I
chose currencies because, as the most liquid
market on earth, the trading strategies can be
scaled to any size,” he says.

*I was studying DeMark in the former home of
David Hartley, ‘the King of the Coiners.’ So, | was
planning to fake my clippings from the currency
legally, in the same 12th-century farmhouse

where he had planned to take his clippings

illegally 200 years earlier,” he says.

Rayment’s predecessor in the building was
executed for murdering the tax inspector sent from
London to see what was going on. Read the story
of the Yorkshire Coiners.

“Currencies are also difficult, which appeals
to my need to be challenged—I don't like any
endeavor to be easy,” he adds.

Bottom line? Rayment says, “I think it’s pos-
sible for a disciplined trader to achieve 35 per-
cent a year without leverage from the currency
markets.”

His Method
In his trading, Rayment seeks to “identify mo-
ments where the crowded trade is wrong.”

“I'm a genuine countertrend and reversal
trader. I certainly don't try to pick tops and
bottoms,” he says.

He trades using a daily chart as an anchor and
monitors 15 currency pairs for opportunities. His
average holding time is one to three days.

Being Human

Trading, at its most unforgiving, forces one to
face personal weaknesses. Rayment concludes
that “you need a degree of introspection to bal-
ance your flaws as a human being.”

Rayment has moved from the infamous
farmhouse (see sidebar) to a converted mill. “I
have two children. I am a parent. [But] I live
and work alone,” he says.

“The most important room is the one that
has 10 screens in it,” Rayment concludes. He is
probably sitting there right now.
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